Local Council Marsaskala
Annual Audit Report

for the year ended 31 December 2015

Prepared by: .
Ms Doreen Mintoif
B.Accountancy(Honowrs) AlA, DIP.IFR CPA, Reg Auditor ;




M I TE B B W S WS S T O ERE TR R M WIS N EEE EEE BEE M IR TEER G e e mEm man v WS LA WEE W BB e

Local Councit Marsaskala

Contents

Statement of Local Council Members' and Executive Secretary's Responsibilitizs

Report of the Local Government Auditor

Statement of Comprehensive Income

Statement of Financial Position

Statlement of Changes in Equity

Cash Flow Statement

Notes to the Financial Staterments




{ Ui 8 I W W O N & M O R W E M

;

Local Councll Marsaskala

Slatomont of Loecal Couholl Members' end Excoutivo Socrotory's Responsiblilties
for the year ended 31 December 20185

The Local Councils (Financial) Regulations require the Execufive Secretary to prepare a detailed annual administrative
report which includes a statement of comprehensive income for the year, and of the Council's retained funds at the end of
year. By virtue of the same regulations it is the duty of the Local Council and the Sxecutive Secretary to ensure that the
financial statements forming pant of the report present fairly, in accordance with the accounting policias applicable to
Local Councils, the income and expenditure of the Local Council for the year and its retained funds as at the year enc,
and that they comply with the Act, the Legal Council (Financial) Regulations, and the Local Council {Financial)
Hrocedures 1ssued in terms of the said Act.

The Execulive Secretary is responsible to maintain a continuous infernal control to ascertain that the accounting,
recording and other financial operations are properly condugied in accordance with the Local Councils Act, Local Coungil
(Financial) Regulations, and the Locat Councils {Financial) Procedures. The Executive Secrelary is also responsitle for
safeguarding the assets of the company and hence for {aking reasonable steps tor the prevention and detection of fraud
and cther irregularities.

*

Mario Callgja 5
Mayor Exéeutive Secretary




Marsaskala Local Council

Financial statements for the year ended 21 December 2015
Report of the Local Government auditor to the Auditor General

We have audited the accompanying financial statements of Marsaskala Local Council which comprise the
statement of financial position as at 31 December 2015, the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, znd a summary of significant accounting
policies and other explanatory notes,

Respactive responsibilities of the Local Council and Local Governmen{ awditor

Ag described on page 1, these financial statements are the responsibility of the Executive Sceretary and the Local
Council members.

Auditor’s responsibility

Our responsibility is to express an opinion on these finandal statements basec on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assuranca whether the financial statemonts sre
free of materlal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error, In making those risk assessments,
we consider internat control relevant to the entity’s preparation of financial statements that give a true and fair view
in order o design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also inciudes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the coundii,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur audit
opinior.
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Marsaskala Local Council

Financial statements for the year ended 31 Dacember 20115

Report of the Local Government auditor (o the Auditor General {continued)

Opinion

In our opinion the financial statements give a frue and fair view of the financial position of Marsaskala l.ocal Councit
as at 31 December 2015, and of the results of its operations, changes in net assetsfequity and its cash flows for
the year then ended and have been properly prepared In accordance wil e Luuat Councils Act Cap 363, the
i Regulations issued in terms of this Act, the Local Councils (Financial) Procedures 1996 and with
Internatignat Financial Reporting S{andards.
%

-

Mark Bugela
f/Grant Thornton
Certified Public Accountanis

Grant Thornton

Tower Business Centre, Suite 3
lower Street

Swatar BKR 4013

14 April 2016




Local Council Marsaskala

Statement of Comprehensive [heome
for the year anded 31 December 2015

Revenue
Funds received from Central Government
Income raised under Local Gouncil Bye-Laws

income raised under Local Enforcement System
General Income

Expenditure
Personal Emolumenis

Operations and rmaintenance
Administration and other expenditure

Oparating loss for the year

Finance income

Profit/(Loss) for the year

Notes

is)

~ A

2015 2014
€ €
913,986 781,065
4,026 1,200
12,524 7,520
41,988 19,183
972,524 808,968
(164,588 (159,481)
(475,865 (506.,580)
(332,718 (254,084)
(973,171) (920,555)
(6471 (111,587)
2,505 3,931

1,878 (107 836)

~  The notes on pages 8 to 29 torm an integral part of these financial statements.
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{.ocal CouncH Marsaskala

Statemant of Financlal Position

~

s at 31 December 2015

ASSETS

Nun-Current Assets

Property, plant and equipment
intangible assets

Cutrent Assets

Inveniories

Receivables

Cash and cash equivalenis

Total Assets

RESERVES
Fetained samings

Total resorves

Non-Current Llabliitles
Non-currant Deferred Income

Current Llabllitles
Trade and cther payables

Total Liabllitles

Total reserves and llabilities

N

Mario Callejd
Mayor

Notes

12
11

13
14
1B

17

201%

1,327,730
3,170

1,330,900

33,141
626,663

653,594

1.980,£94

1,208,688

1,206,688

531,268

531,468

262,738

252,738

784,206

1,990,894

2014

1,432,408
1,281

1,436,688

3,838
41,434
506,262

571,534

1,204,810
1,204,810

585,327

585,327

218,086
218,086
803,413

2,008,223

The notes on.pages 8 to 29 form an integral part of these finaicial statements.

(]




Local Council Marsaskala

Statement of Changeys I Eyuity
for the ysar endad 31 Dacember 2015

At 4 January 2014
{Loss) for the year

At 31 December 2014

At 1 January 2015
Profit for the year

At 31 December 2015

Retained
Funds Total
€ €

1,312,466 1,312,466
{1N7 ARA) (1017.,656)
1,204,810 1,204,810
1,204,810 1,204,810
1,878 1.878
1,206,688 1,206.588




Local Council Marsaskala

Statement of Cash Flows
for the year.etided 31 December 2045

Net profit/(loss) for the year

Reconciliation 1o cash generated from cperations:
Aroertisation and Depreciation
Reclassification of property, plant & squipment
Stack write off
Movement in Provision for Doublful Debls
interest receivable
Government grant released

Operating surplus/{deficit) before working capiial changes
Decrease in inventories
(Increase} inreceivables
Decrease in other receivables
{Dosroaso) / increase in payables
increase in other payables

Cash generated from operating activities
Cash flow from Investing activities
interest received

Purchase of property, plant & equipment
Gramis received

Cash {used in} investing activities

Net Increase/ {decrease) In cash In the year

{Cash and equivalents at beginning of year

Cash and equivalenis af end of year

2015

1878

203,393
026
3,838
(2,518}
(2,525)

(139,576)

65,316
{34)
3,940

(15,483}

59,564

3,430
(97,395)
75,253

119 303

(18,712)

100,531

526,252

626,853

2015

(107,658)

125,914

(606}
'3,931)
(50,720)

(36.999)
178
(5,599)
247
70,497
6,338

3,831
(299,161)
215,651

34,662

(79,579)

(44,917)

571,17¢

528,262




Local Council Marsaskala

Nates to the Flnancial Statements
for the year ended 31 December 2015

General Information

The Marsaskala Locat Council is the tocal authority of Malta set up in accordance with the Local Councils
Act{1883). The office of the Local Council is situated at 228, Trig is-Salini, Marsaskaa. These financia
statements were approved for issue by the Councit Members on 14 April 2016, The Local Gauncil's company's
presentation as well as functional currency is €.

Accounting Policies and Reporting Procedures

The principal accounting policies applied in the preparation of these financial statemenis are. set out below.
These policies have been consistentiy applied to all the years presented, uniess otherwige siated.

Accounting convention

These financial statements are prepared under the histarica cost convention, as modified 1¢ include fair values
where it is staled in the accounling policies below. These financial staterents are prepared in accordance. with
the provisions of the Local Councils Act Cap. 363, the Financial Regulations issued In ters of this Act and the
Local Councils (Financia) Procedures 1996 enacted in Malta and with the requirements of the international
Financial Reporting Standards.

These financial stalements have been drawn up in accordance with the accounting policies and repoding
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance in
conjunction with the Minister responsible for Local Government in terms ¢f section §7 of the Locai Councils Act
(Cap. 363}.




Local Councll Marsaskala

Notes to the Financlal $tatements
for the year ended 91 December 2015

New and amended standards adopted by the Local Council

in the current year the Council has applied the below new and revised IFRS issued by JASE that is mandatory
effective for finanicial year beginning 1st January 2015.

IFAS 13 ~ Fair value measurement : Annual Improvements 2010 ~ 2012 Cycele - Slarify that issuing IFRS 13 and
amending IFRS 9 and IAS 39 did not remove the ability to meaure certain short-term receivables and payables
on an undiscounted basis {amends basis for conclusions only). Applicable to annual periods s periods beginning
on or after 1 duly 2014,

|AS 16 Properly, Plant and Equipment and IAS 38 Intangibie Assets : Annua Improvemenss 2010 - 2012 Cycle ~
Clarify that the gross amount of property, plant and equipment is adjusted in a2 manner consistence with a
revaluation of the carrying amount. Applicable to annual periods s perinds haginning on or aftar 1 July 2014,

New staendards and interpretations not yet adopted -

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2016, and have not been applied in preparing these financial statements. Noae of
these is expected 1o have a significant etfect on the financial statements of the Lozal Council.

IAS 1 -Presentation of financial statements' The amendments aim at clarifying 1AS 1 to address percaived
impediments to preparers exercising thelr judgment in presenting their firancial reports. Subject to adoption by
the EU, amendments will be effective for annual periods beginning on or gfter 1 January 2016. The council does
not expeci to have a significant effect on the financial statements of the Local Council.

On 12 May 2014 the JASE published amendments to 1AS 16 and IAS 38. “hese amendmenis clarified that the
use of revenue-based methods 1o calculate the depreciation of an asset s not appropriate because revenue
generated by an activity that includes the use of an asset generally reflects factors other than the consumption of
the economic benefits embodied in the assel. Furthermore, it clarified that reverue is generally presumed to be
an inappropriate basis for measuring the consumption of the econcmic beefits embodied in an intangible assel.
This presumption, however, can be rebutted in certain Emited circumstances. These amerdments are effective
for annuai periods beginning or or after 1 January 2016.

In September 2014, the IASE issued Annual Improvements to (FRSs 20°2-2014 Cycle. The issues included in
this cycle are: Changes in methods of disposal (FRS §), Servicing Contracts and the Applicabiiity cf the
amendments to IFRS 7, The amendments are effective from 1 January 2016.

FRS 9, Tinancial instrurents’ addresses the classification and measurernent of financial assets and replaces
e multiple classification and measurement toois in |AS 3% with a single modei that only has two classification
categories: amortised cost and fair value. Classification under IFRS 9 will be driven by the entity's business
modei for managing the financial assets and the contractual characteristics of the financial assets. Subject {o
adoption by the EU, IFRS ¢ will be effective for linancial periods beginning on, or after, 1 January 2018. The
Council is considering the implications of the standard and its Impact or the Council's financial resulis and
position.

The Councillors are assessing the impact that the adoption of these International Financial Reporting Standards
will have on the financial statements in the period of initial application. The Councillors anticipate that the
adoption of other international Financial Reporting Standards that were in issue al the date of authorisation of
these financial stalements, but not yet effective will have no material impact or the financial statements in the
period of initial application.




Local Counclf Marsaskala

Netas to the Financial Statements
Tor the year ahded 31 Decamber 2015

intangible Assets

Computer software is valued at cost less accumulated depreciation and impairment josses tc date. Depreciation
1o write off the cost is calculated on a manthly basis using the reducing balance method at 25% per annum.

Property, plant and equipment

Mroperty, plant and equipment arc statcd ot cost less accumplated depreciation and impairmant losses
to date. Depreclation is calculated on a monthly basis using the reducing balence method at rates
calculated to write off the cost less residual value of each asset over ily expected Lseful life as follows:

o
L.and 0
Trees 0
Buildings 1
Office Furnituze and Fillings ’ 75
Construction Works 10
Lirban Improvaments (Straet Furniture) 10
Snecial Projects 10
Cffice Equipment 20
Motor Vehicles 20
Plant ard Machinery 20
Computer Equipment 25
Plants 100
Litter Bins Replacement Basis
Playground Furniture 100
Traffic Signs Replacement Basis
Road Signs Replacement Basis
Street Mirrors - Replacement Basis
Street Lights 100

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying
amount and are taken into account in determining operating profit. The res'dual values and useful lives of the
assets are revieved and adjusted as appropriale, at each end of the report ng period. The carrying amount of an
asset is wiitten down immediately to its recoverable amount if the carrying amoun: of the asset is greater than its
estimated recoverable arount.

Subseguent costs are included in the carrying amount of the asset or recogrised as a separale asset, as
appropriate, only when it is probable that future economic benefits assoc ated with the itern will flow to ithe
company and the cost of the item can be measured reliably, All other repai-s and majntenance are charged to
the statement of comprehensive income during the financial period in whick they are incurred.

Impafrment of Assets

Assets that have an indefinite usefui life are not subject o amortisation ard are tested annually for impairmant.
Assets that are subject to amortisation or depreciation are reviewed for impa rment whenever events o changes
in circumstances indicate that the carrying amount may not be recoverable An impairment loss is recognised for
the amount by which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount
is the higher of the fair value of the asset less costs to sell and the value in use. impairment losses are
immediately recognised as an expense in the statement of comprehensive income.

10




Local Council Marsaskala

Notes to the Finahclal Statements
for the ysar ended 31, Dacember 2016

Leases

Leases in which a signiticant portion of the risks and rewards of ownership are retainad by the lessor are
classified as operating leases. Payments made under operating leases (nsl of any incentives received from the
lessor) are charged to the income statement on a straight-line basis over the period of the lease.

Inventories
Inveniories are valied at the lower of cost and net realisable vaiue.

Related parties

Related parties are those persons or bodies of persons having relationships with the Council as defined in
International Accounting Standard No. 24

Revenue

Revenue is recognised when there are no significant uncerldinties concerring the derivation of consideration or
associated costs. Interest income is recgonised in the profit or loss as it acerues.

Local Enforcement System

Up till August 2011, the Council used to manage the the Local Enforcement System in its locality and used to
receive all the income generated from the fines. As from 1 September 201, the Council started to form: part of
the Southern Region, which took over the management of Local Enforcemsnt System and the Council is
receiving a 10 % administration fee on every fine paid at the Council.

Goverament grants

Governmeni grants relating to costs are deferred and recognised in ihe income statement over the pariod
necessary to match them with the costs that they are intended o comper sate, Government granis relating to the
purchase of property, plant and eguipment are included in non-current fiabifities as deferred government grants
and are credited 1o the profit or loss over the expected lives of the related assets.

Profits and losses

Oniy losses thal were realised at the date of the statement of financial position are recognised in these financial
statements. All foreseeable liabilities and potential losses arising up 10 the said date are accounted for even if
they become apparent beiween the said date and the date on which the financial statements are approved.

Cash and equivalents

Cash and Cash Equivaients are carried in the statement of financial posidicn. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash in hand and balances held with banks.

i1




Local Council Marsaskala

Notes to the Financlal Statements
nr the year eaded 31 December 2015

Financlal Instruments

Financial assets and financial liabilities are recognised when the Council becornes a party to the contractual
provisions of the financial instrument. ‘

Financial assets are derecognised when the contractual rights to the cash “lows from the financlal asset expire,
or when the financial asset and ail substantial risks and rewards are fransferred.

A financial fiability Is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financiat liabilities are measured initially al fair valuz plts transactions costs. They are
measured subsequently as described below.,

Financial assets

For the purpose of subsequent measurement, financial aesets of the Council are classified into loans and
receivables upon initiial recognition.

Receivables are subject 1o review for impairment at least at each reporting date. Financial assets are irr]paired
when there is any objective evidence that a financial asset or a group of | nancial assels is impaired. Different
criteria to determine impairment are applied for each category of firancial assets. which are described below,

All income and expenses relating to loans ans receivables are presenied within ‘finance income’ or 'finance
costs', except for impairment of receivables which is presented within ‘administration and other expenditure’.

Loans and receivables are non-derivative financial assets with fixed or determinable paymenis that are not
quoted in an active markel. After initial recognition these are measured at arrcriised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial. The Council's other receivables fall into this category of finane al instruments.

individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will defaull. Receivables that are not considered 10 be
invidually impaired are reviewed for impairment in groups, which are determined by reference to the industry and
region of a counterparty and other available features of shared credit risks charazteristics. The percentage of the
write down is then based on recent historical counterparty default rates for sach indentified group.

Financial liabilities

The Council's financtal liabilities include other payables. These are stated at thelr nominal amount which is a
reasonable approximation of fair value.

Alf interest-related charges are includad within finance costs.’

Critical Accounting Estimates and Judgements

Estimates and judgemenis are continually evaivated and based on h storical experience and other factors
inciuding expectations of future events that are believed to be reasonable under the circumstances.

In the opinion of the Council, the accounting estimates and judgements made in the course of preparing these
financial statements are not difficult, subjective or complex to a degrae which would warrant their description as
critical in terms of the reguirements of IAS 1.

12
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Local Councll Marsaskala

Notes to the Financlal Statements
for the year ended 31 December 2015

Capital management policies
The Council's objectives when managing capitat are:

- 1o safeguard the council's abilily to continue as a going concern, so that it can continue to provids services end
benefits to its focal community

The Council sets the amount of capital in proportion to risk. The Councit manages the capital siructure and
males adiustments to it in the light of changes in economic conditions and the risk characlesislivs of Lie
underlying assets.

The Councii monitors capital on the basis of the debi-to-adjusted capital ratio. This ratio is celoulated as net debt
+ adjusted capital. Net debt is calculated as total debt (as shown in the statement ot financial pesition) less cash
and cash equivalents. Adjusted capital comprises of retained earnings.

Funds received from central government

2015 2014
€ LA
In terms of section 55 of the Local Councils Act 714,960 692,060
Supplemeniary Government income 51,928 27,238
Other Government Income 147,098 61,017
913,986 781,065
income raised from Bye-Laws
2015 2014
€ €
Bya-Laws - Advertising on Street Furniture 4,026 1,206
' 4,026 1.200
Local Enforcement Income
20156 2044
€ €
Income from LES administration fees 11,524 7,82
LES income 1.000
12,524 ©7.525
13




Local Councli Marsaskala

Notgs {0 the Finunclal Statements

for the year ended 34 December 2045

Jnvestment Income

Bank Interest

General Income

Cultural Events

First aid courses
Sponsorships and donations
Green MT Income

WSG Permits

General Income

Tender Documents/info. Charges
Media Advertising

Go plc commissions
Contributions

Europe for Citizens

Income from Permits

Profit/(Loss) for the year

Profity{l.oss) for the year is stated after charging:

Staff salaries
Depreciation of non-current assets
Stock write-off

Note

2015 2014
€ €

2,525 3,931

2,525 3,931

2045 2014
w <

Y0 505
780 -

50 -
874 2,520
935 797
414 3,287

1,140 1,330
645 1,395
- 8
1,135 -
12,530 -
23,375 8,341
41,938 18,183
2015 2014
€ €
164,588 159,491
203,393 125,914

3,838 -

14




Local Councl Marsaskala

Notes to the Financlal Statements
for the year ended 31 Deeomber 2045

Personal Emeluments

Mayor's Aliowance

Councitiors® Allowance

Excoutive Scoretary Salary and Allowances
Employees' Salaries

Social Security Contributions

Operatlons and Maintenance

Repairs and Upkeep:
Hoad/Btreet Pavemants
Repair o motar vehicie
Signs

Road Markings

Cifice Fumniture and Equipment
Piant & Equipment
Restoration of Niches
Sundry Repairs

Other repairs and Upkeep
Council Property

2015
€

12,172

9,600
32,073
99,704
11,559

164,588

2048

68,709
1,120
7,643
8,751

815
1,599
1,000

11,687

40

101,464

2044
€

11,802

9,600
31,456
95,120
11,413

169,491

95,839
1,322
7,098

15,482
1,077

577
2,175

13517

137,135

15




L.ocal Council Marsaskala

Contractual Services:

Waste Disposal

Refuse Collection

Bulky Refuse Collection

Cleaning Sesviges

Road & Street Cleaning

Cieaning & Maintenance Non-Urban Roads
Cieaning - Pulic Conveniences

Cleaning ~ Gouncil Premises

Cleaning & Maintenance Parks & Gardens
Clean & Maint. Country - Non Urban
Street Lighting

Local Enforcemant Expenses

Notes to the Financlal Statements
for the year ended 31 December 2015

122,775
115,927
14,508
1,508
46,040
3,629
18,191
2,548
22,175
1,683
25,143
579

374 401

476,865

114,103
121,321
14,091
2,305
485,958
2,457
17,711
1,600
21,840
2,642
25,679
41

369,845

506,980
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Local Councll Marsaskaia

Notes to the Financlal Statements
for the vear ended 31 Deogmber 2045

10.

Administration and other expenditure

Utilities

Uniforms

Sundry materials & sugplics
Rent

European Organisations
Participation fee - Nat. Mig.
Membership - Local Organisations
Europs for Ciizen project
Printing

Stationery

Subscriptions

Couriers

Postages

Transport

Travel

Information Services
insurance Coverage

Bank Charges

iT Development Services
tegal services
Accountancy services
Professional services

Other support services
Visits - Foreign Delegations
Other Hospitality Costs
Annual General Meeting
Social Events

Cuitural Events

Eupa Project

Mifthu Bieb lehor Campaign
Community Services
Sundry Minor Expenses
Provision for LES receivables
Stock write off

Amortisation and Depreciation

2015 2014
€ €
12,233 15,042
477 2,465
13,007 21,349
15,084 14,863
350 380
320 865
30 10
11,470 -
8,428 8,71
663 1,068
1,673 1,590
212 67
584 74
1,605 1,294
1,875 2,163
10,352 12,591
2417 2,136
232 235
£,405 5,885
2,019 1,201
8,280 8,230
80 -
6,873 5,970
3,477 433
624 974
238 300
11,541 6,036
3,012 5,643
. 1,702
2,135 -
5,597 3,882
717 1,787
(2,5¢8) (606)
3,838 -
203,393 126,914

332,718 254 084




Local Council Marsaskala

MNotes to the Financlal Statements
for the year ended 34 December 2015

"

11,

i1,

Intangible fixed assets

Cost
At 1 January 2014
Additions

At 31 December 2014

Amortisation
At 1 January 2014
Charge for year

At 3t December 2014

Net book values
At 3| December 2014

Intangible assets

Cost
At 1 January 2015

At 31 December 2015

Amaottisation
At 1 January 2015
Charge for year

At 31 December 2015

Net book values
At 31 December 2015

Computer Total
Software
€ €
2,708 2,708
4,274 4,274
6,982 6,982
1,631 1,831
1.070 1,070
2.7 2,701
4,281 4,281
Computer Total
Software
£ €
6,982 6,982
5,982 6,982
2,701 2,707
1,111 1,117
3812 3,812
3,170 3,170

ié
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lL.ooai Counell Marsaskala

43. Inventotles

{nventory

14, Recelvables

Receivables
Other receivables
Agcrued income

Financiai assels

Prepayments

Receivables
General receivables are analysed as jollows:

Within credit pertod
Excegded credit period but not impaired

Notes to the Financial Statements
Tor tha yeat endedt 31, Dacaraher 2015

-

Note

2015

11,273
467
16,189

26,929

6,212

33,141

2014

3,833

2014
€

11,239
467
22,869

34,575

6,859

41,454

2014

1,420
8819

11,239
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Locai Council Marsaskala

Notes to the Financlal Statements
for the year ended 31 December 2015

~

15.

LES Debtors
LLES debtors are stated after a specific provision for doubtful debts amounting to € 337,303 (2014: € 339,821).

(ther receivables

2018 2014

Exceeded credit period but not impaired 467 467

Other receivables are stated afier a provision for doubtful debls amouniing to £3,933 (2014 : € 3,883).

The movement in the provision for doubtful debts is as follows:

. 2015 2014
€ €
Balance at 1 January 343,804 344 410
{Decrease) in provision for LES Debitors (2,518) {606}
Increase in provision for Other Deblors -
Balance at 31 December 341,286 343,804
Cash and equlvalents
2015 2044

€ €
Bank Balances 626,386 525,440
CGash in Hand 467 822

. ’ 626,853 526,262

Restricted cash and cash equivalents

Included in the cash and cash equivalents, there is & restricted bank balance amounting to € : 38,372 (2014 : €
Nil). This relate to part of a grant received by the Council. The amount of the grant was paid based on the
sstimated costs of a project which was casried cut during 2014 and 2015, However since the estimated cosis
were higher than the actual cests incurred, this tesulted in unutilised funds, which were alrsady deposited in
the Gouncii's bank accounts. These funds are in bank however they are blocked.

2z
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Local Council Marsaskala

Nates to the Financlal Statements
for the year ended 31 December 2015

16,

17,

Payabies

Payables
Other payables
Accruals

Financial Liabilities

Deferred inceme
Indirect taxes and social scourity

Deferred income

Government grants

Baiance at the beginning of the year
Increase during year

Released during year

Other movements

Current Deferred Income

Non-Current Deferred income

Deferred Government Grants
Deferred between one and two years
Deferred between two and five years
Deferred in five years or more

2015 2014
€ €
101,440 115,838
39,362 .
46,527 25782
187,349 141,670
61,788 72,252
31,601 4,164
252738 218.086
2015 2014
€ €
£57,579 492,648
114,635 215,651
(139,576) (50,720)
{39,382} .
503,256 657,579
61,788 72 052
531,468 585,327
53,147 58,633
129,625 142,761
348,696 384,033
‘531,468 585 327

23




Local Council Marsaskala

Notas ta the Financlal Statements
for the year ended 31 December 2015

18.

Capital commitments

Details of capital commilmants at the
accounting date are as follows:

Approved but not yet contracted for

Contracted for but not provided in
the financial statements

These could be analysed as follows: .

(i) Approved but not yet contracted for:

Urban improvements
Office equipment

(i) Contracted for but not pro vided in the Financial Statements:

Urban Improvements

2015

28,000
2,000

31,000

2014

144,037

141,037
3,000

144,037

56,151

24




Laocal Councii Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2015

13,

Related party transactions

During the year under review, the Council carried oul fransactions with the folicwing related parties:

Name of Entity

Department of Local Councils

Regional Committee (Local Enforcement)
Fgura Joirt Cormiittew (Local Enforcement)
LESA

Gozo Regional Committes

Nerth Regional Committee

South Eastern Regional Committee

Central Reglonal Commitee

Public General Head Quarters

Locat Councils’ Association

Mailta Information Technology Agency

Malta Tourism Authority

Department of Lands

Director of Infand Revenue

Permanent Sacretary - Minfstry of Education
Permanent Secretary - Ministry for Family & Sccial Solidarity
Bank of Valletta ple

Arms Limited

Matia Environment & Planning Authority
Water Services Corporation

Enemalta Corporation

Cleansing Services Department

Director General - Works Diviston
Wasteserv Malta Limited

Commissicner for Data Protection

Nature of rejationship
Significant contrel
Joint control
Joint control
Ne control

" No control
No control
No control
No control
No control
No control
Mo control
No contral
No contral
No control
No contral
No conirol
No coniral
No conteol
No cenisal
No centrol
No conirol
No control
No control
No control
No control
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l.ocal Council Marsaskala

Netes to the Financial Statements
for the year ended 31 Pecember 2015

The following were the significant transactions carried out by the Council wh related parties having significant
contral:

2018 2044
€ €
Annual Financial Allocation 714,960 642,060
Key management compensation
Transactions with key management personnel are disclosed in note 8.
26




L.ocal Councll Marsaskala

Notes to the Financlal Statements
for the year ended 34 Docember 2015

20, Financlial Rlsk Management

The exposure 1o risk and the way risks arise, together with the Local Councif's objactives, policies and processes
for managing and measuring these risks are disclosed in more detall below.

The objectives, policies and processes for managing financial risks and the methcds used to measure such risks
are subject to continual improvement and development,

Where applicable, any significant changes in the Local Council's expasure to financial risks or manaer in which
the council manages and measures these risks are disclosed below.

| Where possible, the Local Council aims 1o reduce and contral [isk concentrations. Concentrations of financial sisk
arlee when financial mstrumenis with similar characieristics are influenced in the same way hy changes in
ecanomic or other factors. The amaunt of the risk exposure associated with finarcial instruments sharing simitay

I characterislios is disciosad in more detail in the notes to the financial staterents.

t Categories of financial instrumenis 2045 2014

j Financial assets € €
Cash and bank balances 526,863 526,262

I Receivables 2€.929 34575

| 653,782 560,837
Financial liablities

i Trade payables 101,440 115,888
Other payables 38,382 -

I Accruals 46,527 25782

187,349 141,670

|

i The Council is exposed to credit risk and liquidity risk through its use of financial instruments which resuit from ifs
operating activities. The Council is nat exposed to any market risk. The Council's risk management is

3 coardinated by the Council mambers and focuses on actively securing tha Council’s short to medium term cash
flows by minimising the exposure to financial risks.

D] The most significant financial risks to which the Gouncil is exposed are desc-ibed below.

Credit risk
The council's exposure to credit risk is fimited to the carrying amount of finencial assets recognised at the end of

f

y the reporting period, as summarised below:
2015 2014
] € €
Classes of financial assets - carrying amounts
D Receivables 26,929 34,575
Cash and cash equivalents 626,853 526,262
. .
. 53,782 560,837
27
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Local Councll Matsaskala

Notes to the Financlal Statements
for the year ended 31 December 2010

W

The councit continuously monitors defaults of counlerparties, identified ether ‘ndividually or by group, and
incorporates this information into its credit risk controls. The council's policy is o deal only with creditworthy
sounterparties. Receivables are presented nei of provision for doubtiul debts. A provision for deubtiul debts is
made where there is an identified loss event which, based on previous exper ence, is evidence of a redugtion in

the recoverability of the cash flows.

The council considers that the above financial agsels that are ant impaired for each of the reporting dates under
review are of good credit quality, including those that are past due.

None of the council's financial assels is secured by coliateral or other credit enhancements.

Liquid funds are placed with reputable banks with high quality external cradit ratings, therefore credit risk is
considered negtigible.

Liguidity risk *

The Council's exposure to liquidity risk arises from its obligations to meet its financial liahiliiies, which comprise
payabies. Prudent liquidity risk management inciudes maintaining sufficient cash end commitied credit facilities o
ensure the availability of an adequate amount of funding to meet the Coancil's obligationg when thoy beccme

due.

The Council manages its liquidity needs through yearly budgets and business plans by carefully mordiering
expected cash inflows and outflows on a daily basis. At the end of the reporting period, the Local Council's net
current asset position amounted 1o € 407.471(2014 : £ 353,448). However the Council's fiquidity risk is not
deemed to be significant in view of the matching of cash inflows and outilcws arising from expected maturities of

financial instruments.

At 31 December 2015 the Council's financial liabilities have contractual maturities which are summarised be‘ow:
Current Non- Carrent
Payable  Payable Payable Payable
within 1 year within 142 within24&5 after more

34 December 2015 years years than & years
€ € € €
Payables ) 101,440 - - -
Other payables 39,382 - - -
Acoruals 48,527 - R -
187,348 - - -
31 December 2014
Payables 115,888 - - -
Accruals 25782 - - -

141,670 . - .
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Local Councll Marsaskala

Notes to the Flnanclai Statements
for the year ended 31 Decembor 2046

21

22,

Fair values estimatlon

The nominal values less estimated credit adjustments of receivables ang! ;_)ayables are assumead to approximate
their fair values, otherwise, these have been adjusted to approximate their *a ¢ valies.

Comparative Flgures

Certain amounis have been re-classified to conform with the current year's presentation.
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